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%o of % Municipal
Municipal enterprises in
enterprises gas
in water
France 75 2
(1913)
UK 30 29
(1900)
[taly 90 2
(early
1990s)
USA 53 2
(1957-

1900)
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Market preserving federalism replicability

* Not easy outside China. Because of:
* big size of Chinese sub-national governments;

* shift from a planned to a market economy, with
previous existence of SOEs, whose shifting to local
level induced ignition of growth;

* devolution of banks, local promotion of foreign trade,
etc.

Without effective rules and these other conditions, locally

promoted growth and decentralization become a “Tragic

brilliance mechanism”.
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