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Local public services: 

an international matrix survey 

on property rights 

and regulation

In the framework of: 
LO.RE.NET (Local Regulation Network)

Franco Becchis and Elisa Vanin, Turin School of Local Regulation

LO.RE.NET
LOcal REgulation NETwork

International network of experts on regulation of local public services

with the support of 

• Launched in 2010
www.turinschool.eu/lorenet

• 2011 – 2012: first comparative survey on regulatory frameworks in 6 
different local public services (water and wastewat er services, urban 
household waste, local public transport, district h eating, distribution of 
gas, distribution of electricity)

• Country experts. 16 Country experts involved up to now

• Output: comparative tables. Tables on water and was tewater services 
and on urban waste already available at:
www.turinschool.eu/lorenet/table/water
www.turinschool.eu/lorenet/table/waste
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THE RATIONALE OF THE RESEARCH:

• Regulation (and research on regulation) of large network services vs. 
local services

• Lack of international networking on the local dimension of regulation 

• Mayors and local regulators, wherever they are located, face a lot of 
similar challenges 
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THE SECTORS:
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+ Local Welfare 
Policies
forthcoming
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THE METHODOLOGY OF THE RESEARCH: 
SETTING THE QUESTIONS
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Setting the right questions  and 
aligning incentives (water sector)

Legal frameworkBody responsible for policy design

Compensations for hosting captation plants Body responsible for the allocation of different uses

Body responsible for water quality
Relationship operator/policy designer

Ownership of assets

Body responsible for the environmental enforcement

Body responsible for monitoring/evaluation

Existence of a regulatory body 

Who appoints who in the regulatory body

Level of independence of the regulatory body

Incentives (rules, reward and sanction mechanisms)

Structure of revenues

Water demand

Body responsible for water information

Who plans investments

Amount of investments

Who regulates tariffs

Tariffs structure

Full cost recovery

Relationship private provider/StateTerritorial accessibility

Service assignment mode

Contracting authority

Duration of concessions

Operators

Legal forms of local public companies

Capital structure of local public companies

Territorial boundaries for operation of local public companies

Public-private partnerships

Water quality

Customer satisfaction

Representation, participation
Difficulties to horizontal and vertical co-ordination

Mechanisms for co-ordination 

Tools and obstacles for capacity building 

Topics analysed in 4 surveys: LORENET, OECD, DEXIA, CIRIEC
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REGULATORY (INDUSTRIAL) POLICY DESIGN

OWNERSHIP OF 
ASSETS

SERVICE ASSIGNEMENT 

MODE

CONTRACTING AUTHORITY

DURATION OF 

CONCESSIONS

SERVICE OPERATORS

REGULATORY 

RESPONSIBILITIES

LEVEL OF 

INDIPENDENCE

Who appoints who?

Ad-hoc  regulatory body?

- Single – sector

- Multi – sector 

Public  
tender

Direct 
assignment

Other 
______

_____________________

Yes

No

POLITICAL
MARKET

(osmosis and 

improper cost of 

regulation)

INVESTMENTS PLANNERS

Who is responsible for regulatory (industrial) POLICY 
DESIGN at national and local level?

Who has the ownership of 
landfills and plants?

How is the service assigned?

Who is in charge of tendering the services 
(or plant ownership)?

What is the average duration 
of concessions? Can they be 

re-negotiated?

Who manages the 
services involved in 
urban waste cycle?

Is PPP a common practice 
in the Country?

Who regulates tariffs, 
profits/revenues and so on?

Who plans investments?

If a regulatory body exists, 
who appoints who in its 

governance?

What is the level of independence 
of the regulatory body from the 

government?

What is the structure of 
revenues?
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THE OUTCOME

+ 2+ 2ndnd levellevel
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SOME RESULTS IN THE WATER AND WASTE SECTOR

9/15

COUNTRIES ANALYZED 
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WATER - Public / private provision
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Who has the ownership of waterworks and plants?

In most cases public 
property is allocated at 
local level 
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Map overlapping service providers and services 
assignment modes
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State Water 
Agencies
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Map overlapping asset ownership 
and tendering responsibilities
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What is the structure of revenues?
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Ad-hoc national 
regulatory bodies 
exist in 6 Countries 
out of 14.

on-going tendency towards 
the creation of ad-hoc 
regulatory agencies at 
national level (e.g. Algeria) 
OR inclusion of water 
regulation amongst the 
responsibilities of existing 
multi-sector agencies (e.g. 
Latvia, Italy) 

how to enforce 
regulation at local 
level in Countries 
where the territorial 
dimension and 
complexity makes it 
very hard to manage 
regulation at national 
level? (see IT case)
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WASTE - Who has the ownership of landfills and technology 
plants?
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Map overlapping the ownership of landfills/plants with 
tendering responsibilities
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Who manages the services involved in the 
urban waste cycle?
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Is Public-Private Partnership (PPP) 
a common practice in the Country?
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What is the structure of revenues?
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